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1. YUGOSLAVIA: Analysis of Tito statements--US Ambassador
Canncn transmifs his belief that Tito s 10 July statements on
foreign policy retlect the increasmg deterioration in Yugoslav-
Soviet relations and Yugoslavia's desire to improve relations
with the West. In suppori of this view, Cannon points out that
Tito directed the burder of his attack against the USSR and
clothed his criticism of the western powers in ‘‘friendly terms.’
According to Cannon, Tito’s speech revealed Yugoslav concers
that a four-power agreement on Trieste might sacrifice Yugo-
slav interests there and implied that the Trioste question could
be solved by Yugoslav- m lian agreement. Cannon atiaches
great importance to Tito’'s announcement that the Greek~Yugo-
slav border would be closed and believes it indicated a basic
- czhngve in Yugoslav policy toward Greece, Cannon adds that
- Tito’s more conciliatory attitude regarding Greece way be

a bid for sympathetic western treatment on Trieste.
(CIA Comment: CIA agrees with Ambassador Cannon -
that Tito, in view of his growing isolation from the Soviet

bloe, is showing an increasing willingness to cooperate with
the US in an attempt to chtain economic and political support.)
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